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Corporate Malaysia wraps up 2025

ON FIRM FOOTING,
EYES STRONGER 2026

BY LEE WENG KHUEN

ing threefold to RM125.53 million from RM41.1
million a year earlier, supported by robust

macro conditions remain supportive. “Sectors
like construction,consumer, utility, solar and

the mid- and small-cap segments, where
trading volumes remain subdued, he says,

alaysian corporatesended2025  sales growth and improved cost efficiencies.  banking areanticipated to outperform,” he says. “If the ringgit continues tostrengthen, it
on a firm note, bolstered by ro- Utility giant Tenaga Nasional Bhd (KL:TENA- He adds that the expected corporate earn- will be a strong catalyst for the local market.
busteconomicgrowthanddo-  GA)more than doubled its net profittoRM1.68  ings growth will be underpinned by Malaysia's ~ Liquidity in the mid- and small-cap space
mesticdemandaswellasare-  billion from RM&42.3 million,aided by foreign ~ strong economic expansion. Last year, the econ- is still thin, so we need more foreign partic-
silient ringgit. exchange (forex) gains and lower taxation. omy grew 5.2%,exceeding the official 4%-4.8% ipation to boost market vibrancy,” he adds.

The aggregate earnings of
the 30-stock FBM KLCI stood
at RM13.45billion in the October-to-December
quarter (4Q2025), representing a 17.2% drop
from RM16.25 billion a year earlier, primarily
because of PPB Bhd (KL:PPB),which incurred
a net loss of RM3.19 billion on the back of a
whopping impairment of RM4.17 billion on
its investment in Singapore-listed Wilmar
International Ltd. On a quarterly basis, the
earnings of the component stocks declined
21.4% from RM17.12 billion.

Of the 30 companies, more than two-thirds
reported results that met or were above con-
sensus estimates (see table).

Broadening the scope to the top 100 Bursa
Malaysia-listed companies, 67 reported year-
on-year growth in net profit, while 56 saw
quarter-on-quarter expansion.

Their 4Q2025 aggregate earnings totalled
RM24.86 billion, up 11.7% from RM22.26 bil-
lion a year ago, though were marginally lower
when compared to RM24.87 billion in 3Q2025,

This positive momentum is poised to car-
ryonin 2026, further underpinning corporate
earnings growth,according to research heads.
Rakuten Trade Sdn Bhd head of research Ken-
ny Yee projects earnings growth of 7% to 8%
for the FBM KLCI component stocks this year,
driven by robust macroeconomic conditions
and strengthening corporate fundamentals.

Among the index heavyweights, Nestlé
(Malaysia) Bhd (KL:NESTLE) emerged as a
standout,with its net profit for 402025 surg-

Meanwhile, 101 Corp Bhd (KL:10ICORP)
recorded a near fivefold jump in net profit to
RM528.5 million from RM111.1 million, bol-
stered by foreign currency translation gains
on borrowings and deposits.

On the flip side, energy-linked counters
weighed on the overall performance.

MISC Bhd (KL:MISC) and PETRONAS
Chemicals Group Bhd (KL:PCHEM) — both
linked to Petroliam Nasional Bhd (PETRO-
NAS) — underperformed.

MISC remained in the red, although witha
narrower net loss of RM11.8 million compared
with the previous corresponding quarter. PE-
TRONAS Chemicals continued to be in the
red for the fourth consecutive quarter, with
a higher net loss of RM754 million against
RM289 million in the preceding quarter,due
to weakness in the olefins and derivatives
segment as well as higher unrealised foreign
exchange losses.

MESB Investment Bank head of research Im-
ran Yassin Yusof observes that most companies
underthe unit’s coverage reported eamings that
were broadly in line with expectations, with
encouraging performances from the construc-
tion,consumer, banking and plantation sectors.

However, the oil and gas (O&G) sector and
certain industrial subsegments,including PE-
TRONAS Chemicals and PETRONAS Gas Bhd
(KL:PETGAS), fell short of market expectations
amid a lacklustre energy market, he says.

Looking ahead, Imran is optimistic about
eamings growth,citing potential upside risksif

forecast on resilient domestic demand.

However,given the higher base in 2025and
the official gross domestic product forecast
of 4%-4.5% for 2026, there could be challenges
for certain sectors.

Like Imran, Yee expects the banking, con-
struction, plantation and utility sectors to out-
perform in 2026, highlighting plantation as a
potential “dark horse” amid crude palm oil
(CPO) price strength.

“Typically,a stronger ringgit coincides with
weaker CPO prices. This time, however, CPO
prices have held up well, which could present
pleasant surprises,” he says.

For perspective, a weaker ringgit usually
makes CPO more attractive to foreign buyers
compared with US dollar-denominated com-
modities such as soybean oil.

Yee says the utility sector should continue
benefiting from the demand linked to hyper-
scale data centres.

Given the improved earnings backdrop,
Imran is positive about foreign fund flows
into Malaysia this year. Year to date, foreign
investors have been net buyers of Malaysian
equities,with net inflows of RM1.38 billion as
at Feb 20, reversing the RM22.32 billion in net
outflows recorded in 2025 — the largest since
the outflow of RM24.6 billion in 2020,

Yee notes that Malaysia's relatively fa-
vourable political and economic environ-
ment could attract regional fund alloca-
tions. Sustained foreign inflows would
help restore liquidity and revive interest in

Banking

Banking stocks delivered re-
sults that were largely in line
with expectations, following
a strong rally in their share
prices in 2025 with the Bur-
sa Malaysia Financial Services Index gaining
nearly 30% since the April 2025 low.

Alliance Bank Malaysia Bhd (KL:ABMB) even
posted record earnings in the last quarter of
2025, with its net profit rising 15.3% to RM215.22
million from a year earlier, as higher income
more than offset higher operating expenses
and allowances for credit losses.

Malayan Banking Bhd (KL:MAYBANK),
the country's largest bank by asset base, re-
ported a 5.7% increase in net profit to RM2.68
billion, supported by lower provisions and
higher net interest income.

Lower provisions also helped lift RHB Bank
Bhd's(KL:RHBBANK) profitability.Its net profit
expanded 8.5% to RM905.71 million,driven part-
Iy by higher non-interest income.On the other
hand, AMMB Holdings Bhd's (KL:AMBANK)
net profit was up 8.9% to RM529.58 million,
supported by higher net interest income and
non-interest income.

Technology

Semiconductor players —
spanning the automated
test equipment (ATE) and
outsourced semiconductor
assembly and test (OSAT)

The Edge

segments — turned in resilient results dur-
ing the quarter in review.

ATE players such as ViTrox Corp Bhd (KL:VI-
TROX)and Pentamaster Corp Bhd (KL:PENTA)
benefited from the recovery in industry con-
ditions. ViTrox's quarterly net profit surged to
RM46.18 million — the highest in three years
— and it expects further growth arising from
the expansion of artificial intelligence infra-
structure worldwide,

Pentamaster’s net profit for 4Q2025 of
RM20.18 million was a two-year high as its

ATE segment swung back to profitability,

which was bolstered by project cancella-
tion charges and monetisation of previously
written-off inventory.

For the OSAT segment, Malaysian Pacific
Industries Bhd (KL:MPI)and Unisem (M) Bhd
(KL:UNISEM) led the pack with higher sales
volumes.MPI,whose net profit for 402026 rose
42.6% to RM57.09 million, saw business recovery
in key end markets in Asia, Europe and the US,

Besides better sales, the profitability of Un-
isem,which reported a sixfold jump in net prof-
it to RM52.13 million in 4Q2025,was also lifted
by a one-off gain of RM22.77 million from the
dissolution of foreign subsidiaries.

Consumer
'@ Most prominent household
names saw better earnings
@ during thequarter in review.
Besides Nestlé, 99 Speed
Mart Retail Holdings Bhd

(KL:99SMART) — the prime beneficiary of
the government's Sara programme — chalked
up a net profit of RM157,16 million in 4Q2025,
up from RM124.42 million a year earlier, even
though it waslower than the RM160.65 million
in the previous quarter.

Mr DIY Group (M) Bhd (KL:MRDIY) has
proposed to distribute a dividend that is
more than its full-year net profit of RM632.69
million for FY2025, representing a payout of
nearly 120%, after reporting an 11.3% rise in
its 402025 net profit to RM163.85 million on
higher sales and improved margins.

Café chain operator Oriental Kopi Hold-
ings Bhd (KL:KOPI) also posted encouraging
earnings,with its net profit jumping 30.2% to
RM17.05 million as its revenue surged toa fresh
record high of RM139.2 million.

However,among the less-diversified egg
producers,Teo Seng Capital Bhd (KLITEOSENG)
saw its net profit nearly halve to RM33.52 mil-
lion from a year earlier following the removal
of the government’s egg subsidy.

Construction and
property
Robust construction activ-
ity continued to underpin
the financial performance
of industry players,
Conglomerate Sunway Bhd's (KLSUNWAY)
net profit for 402025 jumped 50.3% to RMS02.35
million despite an 18.8% drop in revenue to
RM2.32 billion. Sunway's 53.2%-owned Sunway

Notably, retail participation fell toa record
low of 18% in 2025, down from the pandem-
ic-era highs of 36% in 2020 and 37% in 2021
The previous record low was 20% in 2016.

In a Feb 15 note, CIMB Securities says it
is maintaining its FBM KLCI target of 1,772
points for 2026, highlighting that exporters
like rubber glove and technology players con-
tinue to perform despite the stronger ring-
git.Last week, the local currency touched an
eight-year high of 3.8895 against the US dollar

Among the beneficiaries of the stronger
ringgit were Dayang Enterprise Holdings
Bhd (KL:DAYANG), which booked a forex
gain of RM700,000 in 4Q2025 compared
with a forex loss of RM29.6 million a year
earlier. This resulted in the O&G offshore
services provider reporting a quarterly net
profit of RM36.92 million from RM16.81
million a year earlier.

In contrast, LTM Corp Bhd (KL:IJM) was
dragged down by a whopping unrealised fo-
rex loss of RM60.8 million during the quar-
ter in review. Its net earnings shrank 86.1%
to RM15.76 million, the lowest in three years,

It is worth noting that besides PPB, Da-
gang NeXchange Bhd (KL:DNEX), MSM Ma-
laysia Holdings Bhd (KL:MSM), D&O Green
Technologies Bhd (KL:D&O0), Genting Bhd
(KL:GENTING) and Affin Bank Bhd (KL:AF-
FIN) also made substantial impairments
during the quarter in review.

Let's examine how the various key sectors
performed in 4Q2025.
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Z- With Sunway Healthcare
Holdings Bhd, the health-
care arm of Sunway Group,
set to raise up to RM2.86 bil-
lion from its initial public

offering, investors are increasingly focused
on the eamnings strength of hospital operators,

KPJ Healthcare Bhd (KL:KPJ) did not disap-

point,delivering record quarterly net profitand
revenue of RM132.9 million and RM1.15 billion
respectively in 402025.The strong performance
was partly supported by lower tax expenses.

IHH Healthcare Bhd (KL:ITHH), however,

reported a 27.9% decline in net profit to RM528
million, mainly because of forex losses on pa-
per as a result of a stronger ringgit.

Meanwhile, glove players showed some

improvement in their financial performance
amid the ringgit's strength. Despite weaker
sales, better production efficiency sent Kossan
Rubber Industries Bhd's(KL:KOSSAN) net profit
up by nearly 70% to RM46.7 million.

Hartalega Holdings Bhd (KL:-HARTA)attrib-

uted its earnings expansion of 62% to RM2.77
million in tax credits from the utilisation of
unabsorbed capital allowances and business
losses brought forward from the previous year
and certain tax-exempt income, o
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